GOVERNMENT OF DUBAI

Decision No. ( 2 ) of 2017
Concerning

Fines and Sanctions for Contraventions of the
Dubai Creative Clusters Private Companies
Regulations 2016

After perusal of the Dubai Creative Clusters Private
Companies Regulations 2016, as amended,

The Dubai Technology and Media Free Zone
Licensing Regulations 2003, as amended,

The Dubai Technology and Media Free Zone
Licensing Decision No. (1) of 2014 relating to
Licensing Categories, as amended,

and by virtue of the powers vested in me under the
Dubai Creative Clusters Private Companies
Regulations 20186, the following decision is hereby
issued:

Definitions
Article (1)

For the purposes of this Decision, any term(s) used
in this Decision shall have the meaning stipulated
under the Dubai Creative Clusters Private
Companies Regulations 2016, unless the context
implies otherwise.

Contraventions and Fines
Article (2)

(A) Without prejudice to any other greater
sanction stipulated in any other decision,
regulations, or other legislation administered by
the Authority, the contraventions stipulated in the
Schedule attached to this Decision, shall be
punishable by the fines assigned thereto.
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(B) The amount of fine stipulated in the Schedule 13 Galdl Jsaall Jdlgle o seaiell 4ol all daf Cie sl ()

attached to this Decision shall be doubled in case Jaaly dde JoA L1 AL LIS ) LSS s el a8l
of repetition of the same contravention within one

year.

(C) In addition to the fines prescribed under this ahlall jsas 30lall 028 Cin gas 3 5 j3all Aal gl \_,J_l ALY (7)
Article, the Authority may take one or more of the rAallaall Agall an AUl ulall e S ) 2l g ST

following measures against the violator:
: . . JoLaill g Aad N (5da3 i olgdl 5l el ]
1 1f*l}’(]-:'\aftl).catn‘.}:n, cani_el_lftlon or suspension of S, Gl 2
e licence or activity. i ” g
2. Deregister the company. gl AS il dateiaall Gl 3
3. Apply to the court for compulsory winding-
up of the campany.

Issuance of Implementing Decisions addanl oAl i)
Article (3) (3) 3kl
(A) This Decision may be amended by the Director LAY Sy e A 138 et aledl paaall jeay -

General from time to time.

(B) Without in any way limiting the powers and o e S
functions conferred on the Authority under the Aa siaall algall g Clalally JEIWY (e JS2 g 2l G52 -

Dubai Creative Clusters Private Companies <lmesll (B Al ‘;‘15-)":‘1}_ Aakiiall il gll o4 Adaludl
Regulations 2016 or under any other relevant law, st sl &1 Ol gl an s 51 2016 Aaud oy el
regulation or decision, the Registrar shall have the slgally Cladlall Jawall (56 cdla ) @b ) 3
power and functions to make implemeniing sl jal i/ s Zlaill sasd caualed (Dl 6 A0 laay
directions, circulars, prescribing forms and/or VAl 13l el 3aail AV S e 42l
procedures from time to time for carrying out the

purposes of this Decision.

Commencement L G
Article (4) (4) 3kall
This Decision shall come into force on the date of 2 gka S e kel el 13 Jaxy

its issuance.

Signed:

Ahmad Abdullah BinByat
Director General of the Dubai Creative Clusters
Authority
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Dubai Creative Clusters Private Companies Regulations

Table of Penalties — 2017

Contravention

Applicable

Penalties (AED)

1. Conducting or attempting to conduct business operations without a valid 20,000
certificate of incorporation/registration and license

2. Engaging in or carrying on or purporting to carry on any trade or business 20,000
activity in DCC without a registered branch or a certificate of continuation

3. | Engaging in activities or continuation outside DCC without complying with the 20,000
necessary requirements

4. Failure to comply with Registrar’s direction to change the name of the company 10,000

5. Issuing of bearer Shares without Registrar's consent 10,000

6. Failure or refusal to provide documents and accounting records for Authority's 10,000
inspection within stipulated time

7. Failure to comply with “Share pledge” requirements 10,000

8. Failure to maintain a registered office / location / postal address 10,000

9. | Failure to comply with Authority’s instruction/direction in relation to any of the 10,000
following:
1. to conduct Annual General meeting or
2. appointment of at least one director or
3. appointment of a General Manager

10 | Failure to file with the Authority a copy of the audited financial statements from 10,000
approved auditor within:
1 14 days after the Annual General Meeting or
2 any other timeline stipulated by the Authority

11. | Failure to obtain Registrar's consent on dividing share capital into different 7,500
classes or issuing new shares

12. | Failure to obtain Registrar's prior approval to issue shares for which the 7,500
consideration is other than cash

13. | Failure to register a share transfer with the Registrar 7,500

14. | Failure to have registered company name and/or details on certain Company 7,500
documents

15. | Failure to comply with the generally accepted accounting principles or 7,500
standards approved by the Registrar or prescribed from time to time in the
preparation of the company’'s accounts

16. | Failure to notify the Registrar within 14 days of the Director's/General 7,500
Manager’s resignation

17. | Conducting or attempting to conduct business without full compliance of the 7,500
Amalgamation requirements

18. | Failure to comply with the Deregistration Notice of the Authority 7,500

19. | Failure to obtain Registrar’s prior approval to change currency of share capital 5,000
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20. | Failure to file changes made to the “Register of Members” with the Registrar 5,000
within 14 days
21. | Failure to issue and deliver share certificate(s) within 14 days 5,000
22. | Failure to comply with regulatory requirements for the reduction of share capital 2,500
23. | Failure to keep and maintain a Register of Members 2,500
24. | Failure to comply with the requirements for distribution of dividends 2,500
Note:

* The above penalties are expressed in UAE Dirhams
* Each penalty type is subject to AED 20 Knowledge & Innovation Dirhams or other applicable fees
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